
Overview
A charity’s responsible investment policy should sit within, 
and form a part of, the wider investment policy.

With new generations of trustees joining the ranks and an 
increased spotlight on responsible investing, continued 
education remains as important now as it ever has been. 
Charities are facing increased scrutiny and reputation is 
important, so where do you start?

Here are our top five tips for writing a responsible investment 
policy for financial investing:

1. What does the Charity Commission say?
The Charity Commission’s guide for trustees on investment 
matters, also referred to as CC14, sets out the legal and good 
practice framework of the investment of charity funds. 

CC14 states that trustees may take one or more of 
the following approaches when making a financial 
investment:

1. Financial return: 
Aiming only for the best financial return you can achieve, 
within an acceptable level of risk for your charity.

2.  Avoidance of companies: 
Alongside the financial return you are aiming for avoiding 
investments that:

	Ά Conflict with your charity’s purposes
	Ά Reduce support for your charity or harm its reputation      
	Ά Have poor approaches to environmental, social and 

governance practices.

3. Shareholder activism: 
Alongside the financial return you are aiming to influence 
practice at companies that your charity is invested in, 
through using your shareholding vote or by taking other 
opportunities to influence management.

Where Trustees identify an investment that could conflict 
with the charity’s purposes or harm its reputation, they 
must decide whether or not to make the investment, 
acting in compliance with their trustee duties and balancing 
the following: 

1. All factors relevant to the charity’s circumstances and 
investment decisions
2. The extent of any potential conflict and how serious it is
3. Any potential financial effect of a decision to exclude the 
investment and how material this may be.

Trustees can adopt any responsible investment policy that 
they believe will provide the best balance of risk and reward 
for their charity, but they should ensure that they outline 
their justification for the responsible investment policy; in 
particular why they consider it to be in the charity’s best 
interest to invest in such a way.

2. What is your objective for the policy?
With the Charity Commission’s guidance in mind, trustees 
should outline what they consider to be ethical in line 
with their charity’s aims and objects. Linking mission to 
investments is not always clear and simple, so consider the 
following questions:

	Ά Why do you want to invest ethically?
	Ά What are you trying to achieve/say with your policy?

You can also consider the different approaches to 
responsible investing, including Social Investment whereby 
you could invest with a view to achieve your charity’s 
purposes directly through investment whilst still making a 
financial return. Social investments can take a variety of 
forms such a loans, giving guarantees and investment in 
the equity of a private company. Further information can be 
found in CC14.

3. Start developing an outline of your policy
Each charity’s policy, and the structure of it, will differ 
depending on their objectives. This process will take time 
and careful consideration. Trustees should take care when 
making investment decisions on purely moral grounds, 
recognising that among the charity’s supporters and 
beneficiaries there may be differing legitimate moral views 
on certain issues.
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4. What are the potential impacts of the policy on  
your investments?
Charities are operating in an increasingly demanding and 
accountable environment, therefore it can be important to 
consider whether or not the policy relates to direct and/or 
indirect investments.

Trustees need to evaluate the possible effects (both positive 
and negative) that the implementation of a responsible 
investment policy might have on investments and investment 
targets. It might be appropriate to take some advice at this 
stage, particularly if you have existing investments to allow 
you to assess whether or not your investment manager can 
accommodate or implement your policy.

5. Implement, monitor and review
Communicate with your investment manager and ensure that 
you agree on the definitions underpinning your policy. Once 
you have reached a decision, write it down and set out both 
the aims and any exclusions, which will demonstrate that it 
has been clearly thought through.

In our experience, this process takes time and careful 
consideration to ensure it is clear, consistent and understood. 
Do not be afraid to start small ensure that you review the 
policy on a regular basis. Weighing up these risks and 
considering this process can seem daunting, but with the 
right support you will be able to achieve the outcome you are 
working towards.

Essentially, trustees are required to act 
honestly, reasonably (with all due care 
and skill) and responsibly in formulating 
an appropriate investment policy for the 
charity that is in the best interests of the 
charity and its purposes.
Charity Commission, CC14.
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Important information
W1M Wealth Management Limited is authorised and regulated by both by the Financial Conduct Authority of 12 Endeavour 
Square, London E20 1JN, with firm reference number 120776 and the U.S. Securities and Exchange Commission of 100 F Street, NE 
Washington, DC 20549, with firm reference number 801-63787. Registered in England and Wales, Company Number 02080604. 

Past performance is not a reliable indicator of future results. The value of investments and the income derived from them may rise as 
well as fall, and investors may not get back the amount originally invested. Capital security is not guaranteed.
This material is provided for informational purposes only and does not constitute investment advice or a recommendation.  
It should not be considered an offer to buy or sell any financial instrument or security. Any investment should be made based on a full 
understanding of the relevant documentation, including a private placement memorandum or offering documents where applicable.

All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including 
photocopying, recording, or other electronic or mechanical methods, without prior written permission from  
W1M Wealth Management Limited. 
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Contact us
W1M has been managing charity assets for over thirty years. 
We aim to achieve an in-depth understanding of our clients’ 
requirements; an approach that results in long term, positive 
working relationships.

For further information, please contact Kitty Burnford
Charities Business Development

W1M 
16 Babmaes Street
London SW1Y 6AH

T +44 (0) 20 7484 7485  
charities@w1m.com
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